
Addendum to the 2023 Newsletter 

A. NOTARIZATION of PROXIES as presented in the Newsletter 

Article II of the KSECA Bylaws describes and defines Membership and Voting Rights. 
To be specific, with regard to voting and proxies, the KSECA Bylaws state in relevant part: 


ARTICLE II, SECTION 1: Membership - There shall be two classes of eligible voters: MGS 
Owners (s) of Record and MGS authorized agent(s)…


C. MGS authorized agent(s) - A MGS may authorize one other person to represent their 
interests including their right to vote and serve as a Director by submitting to the KSEC Clerk a 
notarized document that contains All of the following: 


1. Owner of Record’s printed name, and signature and contact information.  

2. Tax Map Key (TMK) number of KSE parcel verified by the County of Hawaii Real 
Property  
Tax Office records.  

3. Name of designated agent and contact information.  

4. Length of time and purpose for which the authorization is given.  

D. The owner of record shall retain all rights to cancel the aforementioned authorization at any 
time by written notification to the KSECA Clerk. 


SECTION 2: Voting Rights 


A. Each Member shall be entitled to one vote in person or by proxy for each parcel owned provided that 
the membership does are currently paid on each parcel so designated before the start of the meeting in 
question. 
... 
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According to Article II Section 1, in order to be able to vote in the AGM elections, you have to either be a 
Member in Good Standing (MGS) or an authorized agent of a MGS with a notarized authorized agent 
document. There are no exceptions to this rule. The Bylaws also provide that the MGS may limit the 
scope of authority given to the authorized agent such as voting rights. So in other words, the proxy form 
is a limited authorized agent form that is required to be notarized in order to be effective. This prevents 
fraud and deceit on the AGM and ensures that the AGM voting process is legitimate, represents the 
wishes of the MGS and within the parameters of the guidelines provided by the bylaws. 

B. PROPOSED BYLAW CHANGES as presented in the Newsletter 

1. Audits: 

Article I. Section4, F: To provide an audit of the Association income, expenses and assets 
every two four years and to make a copy of such audit or inspection available to members 
upon request and that such audit and inspection be made by a Certified Public Accountant or 
qualified accountant.


Reasoning:  Audits cost $4,000-5,000 and are not necessary for a small incorporation such as 
ours to be done every 2 years, 4 years will provide a sufficient oversight of our finances.
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2. No Non-Owners on the Board:

a. Change definition of Director

b. Change definition of Member

c. Board members may not vote by Proxy





3



4









5


